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EU Taxonomy

CONTEXT
2018

EC Action Plan for Financing Sustainable Growth
Comprehensive strategy to connect finance with sustainability

Incorporating sustainability in Developing sustainability
financial advice benchmarks

Introducing a ‘green Strengthening sustainability

Integrating sustainability in supporting factor’ in the EU disclosure and fostering
ratings and market research. prudential rules for banks sustainable corporate
and insurers governance




Legislative framework timeline

EU TAXONOMY REGULATION

The EC disclosed the eligibility and

The EC published EU Climate alignment for the Climate Taxonomy * Guidelines Update
Taxonomy (for climate change objectives and remaining 4 * Supporting webinar
mitigation and adaption) eligibility environmental objectives when TSC are * FAQdocument update (ongoing)
and non-eligibility published
The EC published full KPls on EU ’ g:iEde"nes pu:"shed ;o ht;lp thle Li;tesu . Taxonomy eligible data
Climate Taxonomy alignment under : sector understand and apply the o ey SlETTE C e
the art. 8 Taxonomy Regulation axonomy
Delegated Act * FAQdocument

* Supporting webinar

C EPRA



Legislative framework content

EU TAXONOMY REGULATION

Qﬂ Cllmate Amendment @ Enwronmenml Addition
=
Taxonomy Taxonomy
Climate change mitigation | *Renovations Protection of water Pollution
Climate change adaptation Circular economy Biodiversity

) Disdosure requirements
Minimum Safeguards
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Sustainable finance timeline

DAs specifying disclosures under TR
Art.8 for F.U and non F.U

MS: Member States
DA: Delegated Act(s)

TR: Taxonomy Regulation

F.U: Financial Undertakings

01.01.22
Art 11 Periedic
Disclosures

SFDR
Level 1

level PAls

01.0122 Art. 56

CCOMICCA

Prod. disclosures:

F.U disclose proportion of assefs exposed to taxonomy eligible economic activities under Art & TR DA

Non-F U disclose taxonomy eligible economic activiies

01.01.23 Art. 5-6
Prod. disclosures:

4 gther object

EU Taxonomy expect financial institutions to report
axonomy-eligibility and alignment for previous yea

Mon-F.U start disclosing full KPis on
taxonomy alignment

01.2026
Credit instifutions shall include
Taxonomy alignment of their
trading book, fees and
commissions for non-banking
acfivities.

UCITS &

MiFID 1l

01.2025 First application of the CSRD
for large public-inferest companies
with more than 500 employees

01.01.23 (Tentafive)
CERD prowvis. to spply
relat. to w/ At 183 on or aft. FY2023

01.2026 CSRD applicable to Small
credit institutions and insurance
undertakings

06.2023 Draft propossl for CSDOD
approved by the ELf Parfiament.
Application expected for 2025




EU Taxonomy: Environmentally sustainable

The European Commission published on the 22 June 2020 the EU Taxonomy Regulation which entered into force on 12 July 2020.

w What is the environmental EU Taxonomy?
The EU Regulation 2020/852 commonly known as the EU Taxonomy is a central piece of EU regulatory ambitions. It is the backbone of the EU Green Deal. It aims

at providing a common language on which economic activities — and to what degree — can be deemed environmentally sustainable.

Q What is the purpose of the environmental EU Taxonomy?

EU Taxonomy aims to address the following two problems:
1. Divergent classifications regarding economically-sustainable investments which creates confusion

among market actors
2. Risk of “Green-washing”

° What are the Environmental Objectives covered by the EU Taxonomy?

Climate Change Adaptation Water and marine resources

Climate Change Mitigation

)

o

Circular economy Biodiversity and ecosystems

=

. Defined TSC (Technical Screening Criteria), applicable since 01/01/2022

. Defined TSC (Technical Screening Criteria), published by the EC on the 13/06/23
EUROPEAN PUBLIC REAL ESTATE ASSOCIATION




EU Taxonomy: A common classification of economic activities

Key interactions between EU Taxonomy other ESG regulations

Financial Market Participants &

Retail and institutional

Large and Listed Companies . . . :
Financial Advisers investors
T l& N
g
@ J—
CSRD SFDR MiFID Il
(Corporate Sustainability Reporting eporting information goes (Sustainable Finance Disclosure (Markets in Financial Instruments
Directive) to Regulation) ESG preferences Directive (2004/39/EC))
> Sustainability disclosure rules and < > Assess client ESG appetite

Company level sustainability reporting amending
Non-Financial Reporting Directive (NFRD)

A A

considerations for financial products

Other end users

Financial market participants and advisers
need to report on activities aligned with
EU taxonomy

Large and listed companies need to report on
activities aligned with EU taxonomy

EU Taxonomy
Common classification of economic activities significantly contributing to

ﬂ environmental objectives

The 6 environmental objectives

Water and
marine resources

Climate Change Climate Change
Mitigation Adaptation

Biodiversity and
ecosystems

Circular
eco

Please note: Social Taxonomy is under development

EUROPEAN PUBLIC REAL ESTATE ASSOCIATION

Financial advisors need to integrate ESG
into the MiFiD Il questionnaire to
understand ESG preferences of clients

. Relevant for Real Estate




EU Taxonomy: challenges and opportunities

@ EU Taxonomy reporting o
Linked reporting requirements for the real estate market players Opportunities

O

Real Estate sector players calculating EU Taxonomy KPIs are providing a foundation
to leverage on for financial market players — they provide essential data reported
under EU Taxonomy which allows alignment of their level KPIs, e.g. GAR — Green
Asset Ratio for banks and specific KPIs on turnover, CapEx and OpEx for asset

Financial institutions

*

Financial market participants could benefit from launching sustainable products
aligned with the EU Taxonomy.

Tax reduction

Example: Luxembourg
From 1 January 2021, a reduced subscription tax rate benefit was introduced to the
individual compartments of UCITS (Part I) and UCI (Part Il) — on their part of total net

managers.

SFDR requirements include reporting EU Taxonomy alignment at the product level
for Article 8 (if the product is pursuing a sustainable investment objective) and Article
9 funds.

SFDR requirements

Also, EU Taxonomy is considered as one of the more solid frameworks to be used
to demonstrate the commitment to sustainable investment objective of a financial

assets investing in taxonomy-aligned sustainable assets.

EU Taxonomy sets certain thresholds to define sustainable activities, thus pushing
market players to consider sustainability matters together with financial indicators to
create bigger value of their assets.

Supporting transition in the RE sector

product.

The scope of companies with the obligation of reporting under EU Taxonomy will
grow with the phased-in introduction of Corporate Sustainability Reporting Directive.

CSRD requirements

CSRD also brings an additional mandatory requirement to provide limited assurance
procedures for reported indicators, including the disclosures in line with Article 8 of

the EU Taxonomy.
RODEAN DIIRIIC DFEAL ESTATE A SO CIATION

Preparing for more stringent financing conditions in the
future
Recent trends, e.g. introduction of the European Green Bond Standard (EU GBS),

demonstrate, that in the future financial support could be available for projects
supporting activities that are aligned with EU Taxonomy.




Alignment with the EU taxonomy is part of the disclosure
requirements of CSRD and SFDR

Reporting examples:

EU Taxonomy reporting under CSRD (for Corporates)

In the context of CSRD, corporate disclosure requirements are defined in the EU
Taxonomy article 8 delegated act. The CSRD extends the scope of the NFRD and

applied to all large companies: in other words, companies with (1) EURE50 million
in net turnover, (2) EURE25 million on the balance sheet, and (3) 250 or more

employees.

The EU Taxonomy information will be included in the management report, not in

a separate report.

EU Taxonomy reporting under SFDR (For funds)

In the context of SFDR, the percentage of alignment with EU taxonomy of the funds
shall be disclosed. The EU taxonomy alignment is included in the SFDR RTS periodic
report, to be published as an annex to the annual report (only for funds with E/S

characteristics or a sustainable objective).

annEx
b 3, 2and 24, of

Artice 6, i h

Legatentcy mttr: [corcien]

The graphs below showin green the percentage of investments that were aligned with the EU

the y-ali of ig

y
bonds*, the first graph shows the Taxonomy alignment in relation to all the investments of the financial

product including sovereign bonds, while the second graph shows the Taxonomy alignment only in
relation to the investments of the financial product other than sovereign bonds.

2. Taxonomy-alignment of investments
excluding sovereign bonds*

L]

Turnover
CapEx
OpEx
0% 20% 40% 60% 80% 100%

= Taxonomy aligned investments

Other investments

*For the purpose _of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Femplate: Broportion producs or sersices Taxomawy-slignod clorur covering year N
- -
Funzacial year & Ve ‘Substantil costribuen crieria "DINSH crteria (“Des Yot Sgnificanily Harm') (') Ve ORI DG G T
Economic Activiees 1) |Code [Tursaver [Propartion | Cimwe | Clmate [Weter Pobution |Circular | Biodiversiy | Climate | CBmwte [Water [Polludion |Circalar | Biodversty | Minimum | Proporsomof  [Category | Category
o | ® of Change | Change | ) | @  [Feonomy | () Coumge |03 | 09 [Fesssmy | (6 (Sefoquards | Toxmomy. |cnshling | mrassiions]
@ Tumoe, | Mitgaten |Adspistion ® Asigation |Adapation s a7 |aligued (ALY or- [ activiy | acehiy 200
X | ® ) ay an dighe (43) | 09
turenes, year X
108
e — NNEL() [LRNEL [EN LN NELJL N NEL [N NEL ) [N s T T Y P . 3 r
vEL 1. Taxonomy-alignmentof investments
including sovereignbonds*
N TGIBLE ACTIVITIES
m I e
i 1 ] ¥ T ¥ Turnover ISV
— ] ¥ v v v " 3
- CapEx
vy 1 " v v G ¥ v 3 3 it made susta{
3 - — 3 - with a social
f " [ e I [ OpEx
bustainable actvits (Taxooeany-
Bligned) (4.1)
[Of which raabling v ¥ v ¥ v E 0% 50% 100%
which ramsiional v v G ¥ 3 3 . .
- m Taxonomy aligned investments
oz Tasomormy aligned actvitier) o wht
[rveo mamok | promoted .
i s Other investments
e e
== Ll _E __F F =
Houl

EUROPEAN PUBLIC REAL ESTATE ASSOCIATION




How to estimate the percentage of alignment with the EU Taxonomy

EU Taxonomy alignment follows the steps specified in Article 3 of the EU Taxonomy (Substantial contribution, DNSH, minimum safeguards following TCS).

What requirements do sustainable Taxonomy eligibility Taxonomy alignment
economic activities need to fulfill?

Contribute substantially to at
) least one of the six environmental Eligibility

objectives (at the moment, only assessment Sub_star_ltlal A I?o ne Compliance with
. S . . contribution to significant harm .
climate objectives are defined) (to know if - (DNSH) other minimum
alignment check objectives objectives safeguards
is possible)

Do not significantly harm (DNSH)

) any of the other environmental
objectives

Comply with a number of
) minimum social and governance

Compliance with the Technical Screening Criteria (TCS)

safeguards
Sustainable use and Pollution Protection and
Climate Change Climate Change protection of water Transition to a ; restoration of
Mitigation Adaptation and marine circular economy prev::rflt(:(r;l < biodiversity and
Comply with quantitative or resources ecosystems
) qualitative Technical Screening
Criteria Defined TSC, applicable since 01/01/2022

Defined TSC (Technical Screening Criteria), published by the EC on the 13/06/23




How to read the updated Guidelines?

In the updated Guidelines document, we added new
/ pages to reflect the new regulatory elements introduced

1.4 What are the EU Taxonomy activities for
Real Estate?

142 Deleg jon — Circular y

Our understanding is that, of the 4 remaining  Eachactivity shall have a specific TSC for 1.2 What are the EU Taxonomyobjectives?

objectives defined by EU Taxonomy, only the the environmental objectives.

objective of the ‘Transition to a Circular

Economy’ includes the activities related to The Construction and Real Estate activil

Construction and Real Estate. and 3.2 are the same as the CCA an
activities 7.1 and 7.2. Climate Change Mitigation:

The EChas defined six environmental objectives, as described in the Sgure below

For this reason, the report will focus on this

environmental objective above the others. Activities 3.3 — 3.5 are not present
Climate Delegated Regulation, and hav

The Construction and Real Estate acfivities are introduced in the Environmental Del

grouped together and included in Section 3 of Regulation.

the TSC and comprises of five activities defailed

inFigure 8.

exrns o ronce
Key activities of the TSC for Construction and Real Estate feoe! 1January 2022*
75 deiad n the EU
it D
i

Construction of buildings Civil engineering and specialised construction acti 3 &

Taxonomy

nE

1January 202.
TSC et e EU

Ackof 27 Jurw 2023

o somce
1January 2024
TSC defned nhe £

[
Construction of Demolition and Maintenance of o127 e 2023

Renovation of

new buildings existing wrecking of roads and concrete!
buildings buildings and motonuays civil
other siructure enginee:

e by the Environmental Delegated Act.

EUROPEAN PUBLIC REAL ESTATE ASSOCIATION

We have also updated the
content from the previous
Guidelines to provide an up to
date document, highlighting
in red what has been changed
across the document




Taxonomy Guidelines - 2023 Updates

On 13 June 2023, the European Commission (EC) published the final Environmental Delegated Act

What are the latest regulatory developments and the updates in the Guidelines ?

Water and marine

Circular economy
resources

Biodiversity and
ecosystems

The publication of the Environmental Delegated Act
introduced the technical screening criteria for the
four other environmental objectives of the Taxonomy
Regulation (‘Environmental Delegated Act’), namely:

v’ Sustainable use and protection of water and
marine resources;

v’ Transition to a circular economy;

AN

Pollution prevention and control;

v’ Protection and restoration of biodiversity and
ecosystems.

In the guidelines :

A summary of the EU Taxonomy alignment steps
for the Environmental objectives for Circular
economy.

Climate Change Climate Change

Mitigation Adaptation

The amendments to the Climate Delegated Act,
covering the climate-related environmental objectives
of climate change mitigation and climate change
adaptation, introduced modifications and new
activities.

These new amendments include additional TSCs for
12 new economic activities, covering 6 industries, as
well as new elements to consider regarding the DNSH
criteria for the activity “Renovation of the buildings”

In the guidelines :

A summary of the EU Taxonomy alignment steps
for the two Climate objectives, including updated
recommendations for DNSH and minimum
safeguards.
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Taxonomy Guidelines - 3 objectives not impacting Real Estate

On 13 June 2023, the European Commission (EC) published the final Environmental Delegated Act

Sustainable use and protection of water Sustainable use and protection of water Protection and Restoration of Biodiversity
and marine resources and marine resources and Ecosystems

Examples of areas in which TSCs have been
introduced for this activity:

* Restoration and remediation of water
and marine resources (e.g. the
decontamination and/or remediation of
soils and groundwater in polluted areas,
and of surface water and its shores
following accidental pollution)

*  Water supply (e.g. the construction and
operation of a new water supply system
or an extension of an existing water
supply system to provide water supply
for new areas)

From the current regulation, there are no eligible activities from the construction and real estate sector perspectives, and therefore these objectives will

not be reviewed in detail.

Examples of areas in which TSCs have been
introduced for this activity:

* Restoration and Remediation (e.g.
cleaning up oil spills and other pollution
in terrestrial ecosystems, soil, buildings)

¢ Depollution and dismantling of end-of-
life products (e.g. the dismantling of
end-of-life products and movable assets
and their components of any type (e.g.,
ships, computers, components from
wind turbines) for material recovery)

Examples of areas in which TSCs have been
introduced for this activity:

e Farming: (e.g. agriculture should
maintain or improve biodiversity via
grazing in habitats where it is beneficial
for biodiversity)

* Restoration of biodiversity and
ecosystems (Assisting in the recovery of
land, freshwater, or marine ecosystem
to a good condition, resulting in
improved physical and chemical
conditions)

ION




Taxonomy Guidelines - CE objective impacting Real Estate

The objective of the ‘Transition to a Circular Economy’ is the only objective of the 4 remaining ones that includes activities related to Construction and Real Estate.

What are the objectives of ‘Transition to a Circular Economy’?
e At the building level, it advocates for improved occupancy, utilization, and innovative models like space sharing.

e Italso strives to promote a transition away from carbon-intensive materials like concrete and steel to eco-friendly alternatives such as timber, low-carbon
concrete, and emphasizes efficient material use, promoting recovery, reuse, and repurposing to reduce reliance on primary and virgin materials.

Key activities of the TSCfor Construction and Real Estate

Construction of buildings Civil engineering and specialized construction activities

Y g

Construction of
new buildings

Renovation of
existing buildings

B ey A R

Demolition and
wrecking of
buildings and

other structure

Maintenance of
roads and
motorways

Use of concrete
in civil
engineering

v’ Each activity shall have a specific TSC for each of the environmental objectives.
v The Construction and Real Estate activities 3.1 and 3.2 referred to the same activites as the 7.1 and 7.2 used for the CCA and CCM objectives.

v’ Activities 3.3 — 3.5 are not present in the Climate Delegated Regulation, and have been introduced in the Environmental Delegated Regulation.
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Taxonomy Guidelines - TSC for Transition to a circular economy activities
(1/2)

“3.1 Construction of new Buildings”

Is all generated construction & demolition waste treated in accordance with Union waste The activity
legislation and with the full checklist of the EU construction and Demolition Waste Management m is notaligned
Protocol?

i

Is at least 90% of non-hazardous construction and demolition waste generated on the
construction site prepared for re-use or recycling?

The activity
is notaligned

i

The activity
is notaligned

Does the operator demonstrate compliance with the 90% threshold by reporting on the Level(s)
indicator 2.2 using the Level 2 reporting format for different waste streams?

i

Has a lifecycle Global Warming Potential (GWP) of the building resulting from the construction been

) ; S ) . The activity
calculated for each stage in the lifecycle and is disclosed to investors and clients on demand?

is notaligned

i

i 588

Do construction designs and techniques support circularity via the incorporation of concepts of Th tivit
design for adaptability and deconstruction as outlined in Level(s) indicators 2.3 and 2.4 _'heactivity
respectively? Are these levels reported on? is notaligned

—>| Do the following make up one of the 3 heaviest material categories (by Kg) used to construct the building?

EUROPEAN PUBLIC REAL ESTATE ASSOCIATION IE :




Taxonomy Guidelines - TSC for Transition to a circular economy activities

(2/2) ‘ Do the following make up one of the 3 heaviest material categories (by Kg) used to construct the building? |
v

Concrete, natural or
agglomerated stone

Does less than 70% of the material
come from primary raw materials?

ET

Does less than 70% of the material
come from primary raw materials?

| Brick, tile, and ceramic m—b
| Bio-based materials m‘

i

Does less than 80% of the matenal
come from primary raw matenals?

4

The activity
is notaligned

i

Does less than 70% of the material
come from primary raw materials?

| Glass and mineral insulation m—l

i

r 3

Does less than 50% of the material
come from primary raw matenals?

| Non-biobased plastic |—m.

Does less than 30% of the material

| Metals :
come from primary raw materials?

g Yes o

i

Does less than 65% of the matenal
come from primary raw materials?

49 89585 53 58

| Gypsum m‘
y

Does the operator use electronic tools to describe the characteristics of the building being built,
for the purpose of future maintenance, recovery and reuse?

i

The activity

Is this information stored in a digital format and is made available to investors and clients
Is notaligned

on demand?

i

Does the operator ensure long-term preservation of this information beyond the useful

life of the building by using the information managing systems provided by national —m-' i;-rr]lgfaﬁitg‘;\;:gd
tools?

i

The activity complies with substantial contribution TSC, the alignment
assessment can proceed to DNSH check

O

EUROPEAN PUBLIC REAL ESTATE ASSOCIATION




Taxonomy Guidelines - DNSH TSC CE

To assess the alignment of the "3.1 Construction of new buildings" activity with the TSC, DNSH checks are necessary for the
remaining five objectives. In this regard, the following checks must be adhered to:

=u Taxonomy ObjeCtive “

- The building is not dedicated to extraction, storage, transport or manufacture of fossil fuels
The Primary Energy Demand (PED) resulting from the construction does not exceed the threshold set for
the nearly zero-energy building (NZEB) requirements

« The energy performance is certified using an EPC scheme.

Climate change mitigation

Climate change adaptation « The activity complies with the criteria set out in Appendix A of the CE annex

Where installed, except for installations in residential building units, the specified water use for the certain
water appliances including taps, showers, toilets, and urinals, are attested by product datasheets, a building
certification or an existing product label in the Union

Sustainable use and protection of *
water and marine resources

« Building components and materials used in construction are compliant with the criteria set out in Appendix
C of the Circular Economy annex and with the mg of formaldehyde per m® emitted, as well as the mg of
other categories 1A and 1B carcinogenic volatile organic compounds emitted per m®
Should construction be located on a brownfield site, a compliant investigation for potential contaminants
has been made

« Measures are taken to reduce noise, dust and pollutant emissions during construction or maintenance work

« The activity complies with the criteria set out in Appendix D to the Circular Economy Annex
Protection and restorationof . The new construction is not built on a forest; arable or crop land with a minimum of moderate soil fertility
biodiversity and ecosystems and below ground biodiversity; nor greenfield land of high biodiversity value or which houses endangered
species

Pollution prevention and control




Taxonomy Guidelines - Minimum Safequards CE

Finally, in order to align an economic activity with the EU

Taxonomy, the activity should be carried out in - | - o shout et iemetionaly recoptsechumen
compliance with minimum safeguards, as indicated by R Bl depivpeoripics eApovanoiuieol
Article 18 of the EU Taxonomy. _ - Disclosure poficies shouldinclude material information onthe
The minimum safequards refer to the requirements, and fnancil ae well s non fnaneis) sciosure. =
principles and guidelines that are set within: - rlprses choud Repet I i, which mesthey
. . . . . ";:'. Human rights ress se human ri impacts.
- The OECD Guidelines for multinational enterprises. - - Ertemrines okt hove ol comeitment 1 hamen igH.
- The UN Guiding principles, including the principles and g Emom : E"‘Em:;_sm"""%p?.z“g?}j,g}ni,“;aﬁ:dz“ggff,:;fr
o Q . . . neusina repres: ive organisations of their own choosing.
rights defined in the eight fundamental conventions Relsior= - Erierpises shauk avod i forms of fooed or compuiscry laboce
identified in the Declaration of the International Labour v " Enterprises shoul essblieh and meinin & ystem of envrcnments!
. . . . . Ermvironment = Enterprises should tske into account concemns shout cost, business
Organisation on Fundamental Principles and Rights at " ety ancthe proteoton o teleckus proparty igh.
Work and the International Bill of Human Rights. 8 conteir " Epteprices shoukdnot cffer.promise o e Undue peurier o
o 9 o o N N . . s Eribery - Enterprises to develop and sdopt adequate infernal contrals, ethics
The first guideline includes non-binding principles and and compian messre or preventing and dedecting bibery.
standards for business with a responsible conduct, R " Erterpizes shoud eneure ot goods nd senves meet o agreed
. . . . . 238 nterects = Enterprises should provide consumers with access to fair, easy to
considering a global context consistent with applicable use fimely snd efecive o judcial dispute
laws and internationally recognized standards. B somosens " SET eiciasislans o the countiee o iney cperete
. . . . 5 Technology = Enterprises should adopt pracfices to sllow the transfer and rapid
The second guideline contains a framework for companies Sfsion of techclogiesand kncw how.
to report on with respect to human rights. 28 ommn | . B Svecompetion i
‘i' - .s.Ess ol ain from en nn_ln or ca ing out anti-
aremerts amert
- Enterp_rises shou!d oo_nhibule tothe puhlir:_ﬁnanc_es P_f_host
e 8 . countries by making timely payment of their tax Fisbiliies.
Ny . are . o602 Taxation - Enterprises shoukd trest tax govemance compliance as important
It is likely that further diligence would be required for the elements ofneiroversight s nsk mansgement sysems.

minimum safeqguards’ checks covering the topics of
' corruption, taxation and fair competition.




Reporting timeline of the EU Taxonomy, in line with CSRD requlation

Small companies

r
1 \ 1
1 f 1 1 ! Parent 1
. Companies that meet at Companies [ . I companies Applicable to the level of consolidated 1
| least 2 of the following 3 outsideof NFRD 1 1 Companies that meet at least 2 . ! R ts'dz thle U reporting of groups with a net turnover 1
1 | criteria: scope (all large | | of the following 3 criteria: ) oo within the EU 2 €150m and with a: 1
1 * 250 employees and all listed) . : * 50 employees Listed SMEs, small a.nd - 1
1 * 50M net turnover 1 ¢ €10M net turnover non-complex credit | 1 :
: ¢ €25Min assets 1 * €5Min assets institutfons and captive : 1 A subsidiary is An EtU :Zr:)clcl ) X
1 =] In2026 11 [ insurance . 1 within the OR generated €40M in X
| 1 undertakings) ;i 2029 scope of CSRD net turnover inthe || |
for 1 d 1 previous year
I Impact on Luxembourg-based 2025 ' Impact on Luxernbourg based [ for :
: entity FY 1 G : 1\ FY2028 / \ /J
1 ! 1
! 1
_________________________ 1 I
L 2027 \_ _ __ ______ U = !
for 1 1
Fy2026 : Impact on Group :
! 1
L

Companies covered

by NFRD (large PIE,

with more than 500
employees)

In 2025

for

Fv2024

EU Taxonomy
Timeline

I European Taxonomy
I Common classification of economic activities that make a significant contribution to environmental objectives

6 environmental objectives

Climate Change Climate Change Water and Biodiversity and Pollution 8
Circular economy

Mitigation Adaptation marine resources ecosystems prevention




Taxonomy Guidelines - Market practices

-

W

ER?

eden
I
e

* Fastighetsdgarna is a Swedish trades association which makes a benchmark of the Top 15% o
buildings in terms of energy efficiency.

* Their approach takes into account the purpose of the building, while measuring the
kWh/m2/year in accordance to the building lifecycle.

N
-

e Association of German PfandbriefBanks (vdp) together with the consulting firm
Germany

Drees & Sommer have created benchmarks for assessing Taxonomy alignment.

* The German association on sustainable building (“DGNB”) created in 2009 a
certificate for sustainability. The certification is used today most frequently in the
German real estate market and also accredited world-wide.

France -

~

The OID (Observatoire de I'immobilier Durable) has established
a reference database in France through the Energy
Performance Barometer, and is therefore able to provide the EU
Taxonomy thresholds for France.

The National Observatory for Energy Renovation (ONRE)
classified all buildings that belong to EPC A, EPC B and part of
EPC C as constituting the Top 15% buildings.

In terms of consumptions, the updated thresholds are as
follows:
Offices 161 kWh/m?2.year, Residential houses 135
kWh/m?2.year, General shopping centres 105 kWh/m?2.year,

High-rise office buildings 185 kWh/m?2.year.




Thank you!
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