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 Realignment designed to better meet investor practices 

 Real Estate to be added as newly created 11th ICB Industry  

 Telecommunications expanded to reflect the continuing significance of 
the industry globally and the evolution of the Telecommunications-
Media-Technology (TMT) segment 

 
FTSE Russell, a leading global multi-asset index, data and analytics provider, has announced structural updates 
to its Industry Classification Benchmark (ICB), a globally recognised standard, operated and managed by FTSE 
Russell for categorising companies and securities. The enhancements result from the recent Market 
Consultation to align ICB with current industry practices and incorporate features from the Russell Global 
Sectors (RGS) scheme. The new ICB structure will be effective after market close on December 31, 2018. The 
transition dates for individual FTSE Russell index series will be announced by June 2018. 
 
A well-constructed industry classification system is used by investment professionals to accurately track drivers 
of a company’s revenues over time. Under ICB, each company is allocated to the subsector that most closely 
represents the nature of its business, which is determined by its primary source of revenue and other publicly 
available information. Approximately 100,000 equity securities worldwide are currently classified by the ICB 
system, providing a comprehensive data source for global industry analysis for the investment community and 
others. 
 
As industries evolve, a classification scheme needs to adapt to reflect those changes. Subsequently, following 
the Market Consultation, the key changes to ICB include: 
 

• Addition of Real Estate as the 11th ICB Industry (segmented out of the ICB Financials Industry) 

• Expansion of the ICB Telecommunications Industry to include Telecommunications Equipment 

(from the Technology Industry) and Cable Television Services (from the Media Sector)  

• Adoption of Consumer Discretionary and Consumer Staples Industries; currently, ICB groups 

companies by Consumer Goods and Consumer Services at the Industry level  

• The ICB Oil and Gas Industry will be renamed Energy and be grouped at the Sector level as 

Renewable Energy or Non-Renewable Energy  

• ICB will add 57 Subsectors bringing the total to 171 (from 114) and will update definitions 

accordingly 

• The ICB numeric code system has also been redesigned to support future enhancements and ICB's 

expansion beyond the current coverage of ~100,000 equity securities   

As a percentage of market cap weight of the FTSE Global All Cap Index, the new ICB Real Estate Industry 
comprises 4%, or US$2 trillion in investable market cap, and the remaining weight of ICB Financials comprises 
20%, the largest ICB Industry in the index based on preliminary analysis of constituents as of June 30, 2017.  
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Dr. Christian Bahr, Head of Market Data & Analytics at SIX Swiss Exchange and member of FTSE 
Russell Industry Classification Advisory Committee said: “FTSE Russell has undertaken a significant and 
comprehensive enhancement of its industry classification framework following a market-wide consultation. 
FTSE Russell is not only bringing the best of breed to investors with this alignment, but it is also reflecting the 
evolution of industries and laying a critical foundation for future classification expansion.”  
 
Dominique Moerenhout, CEO, European Real Estate Association (EPRA) said: "REITs continue to grow 
globally as they provide investors stable long-term dividend income streams. FTSE Russell’s elevation of Real 
Estate as its 11th ICB Industry is timely, as the listed real estate industry is growing strongly and is increasingly 
viewed as an investment asset class in its own right."  
 
Philip Lawlor, Managing Director, Global Markets Research, FTSE Russell said: “The telecommunications 
industry continues to be a critical force for growth, innovation and technology-led disruption. The upcoming 
enhancements to the ICB Telecommunications Industry reflect the evolution of telecommunications 
conglomerates, taking into account the influence of media, the evolution of cable television service companies, 
and the convergence of fixed-line and mobile telecommunication businesses.” 
 
Additional details regarding the changes, rationale and implementation timing are available at 
www.ftserussell.com  
 

– Ends – 
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Notes to editors: 
 
About FTSE Russell 
 
FTSE Russell is a leading global index provider creating and managing a wide range of indexes, data and analytic solutions 
to meet client needs across asset classes, style and strategies. Covering 98% of the investable market, FTSE Russell 
indexes offer a true picture of global markets, combined with the specialist knowledge gained from developing local 
benchmarks around the world.  
 
FTSE Russell index expertise and products are used extensively by institutional and retail investors globally. Approximately 
$15 trillion is currently benchmarked to FTSE Russell indexes. For over 30 years, leading asset owners, asset managers, 
ETF providers and investment banks have chosen FTSE Russell indexes to benchmark their investment performance and 
create investment funds, ETFs, structured products and index-based derivatives. FTSE Russell indexes also provide clients 
with tools for asset allocation, investment strategy analysis and risk management. 
 

http://www.ftserussell.com/
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A core set of universal principles guides FTSE Russell index design and management: a transparent rules-based 
methodology is informed by independent committees of leading market participants. FTSE Russell is focused on index 
innovation and customer partnership applying the highest industry standards and embracing the IOSCO Principles. FTSE 
Russell is wholly owned by London Stock Exchange Group. 

 
For more information, visit www.ftserussell.com    
 
© 2017 London Stock Exchange Group plc and its applicable group undertakings (the “LSE Group”). The LSE Group includes (1) FTSE International Limited (“FTSE”), (2) 
Frank Russell Company (“Russell”), (3) FTSE TMX Global Debt Capital Markets Inc. and FTSE TMX Global Debt Capital Markets Limited (together, “FTSE TMX”) and (4) 
MTSNext Limited (“MTSNext”). All rights reserved. 
 
FTSE Russell® is a trading name of FTSE, Russell, FTSE TMX and MTS Next Limited. “FTSE®”, “Russell®”, “FTSE Russell®” “MTS®”, “FTSE TMX®”, “FTSE4Good®” and 
“ICB®” and all other trademarks and service marks used herein (whether registered or unregistered) are trade marks and/or service marks owned or licensed by the 
applicable member of the LSE Group or their respective licensors and are owned, or used under licence, by FTSE, Russell, MTSNext, or FTSE TMX.  
 
All information is provided for information purposes only. Every effort is made to ensure that all information given in this publication is accurate, but no responsibility or 
liability can be accepted by any member of the LSE Group nor their respective directors, officers, employees, partners or licensors for any errors or for any loss from use of 
this publication or any of the information or data contained herein. 
 
No member of the LSE Group nor their respective directors, officers, employees, partners or licensors make any claim, prediction, warranty or representation whatsoever, 
expressly or impliedly, either as to the results to be obtained from the use of the FTSE Russell Indexes or the fitness or suitability of the Indexes for any particular purpose to 
which they might be put.  
 
No member of the LSE Group nor their respective directors, officers, employees, partners or licensors provide investment advice and nothing in this communication should 
be taken as constituting financial or investment advice. No member of the LSE Group nor their respective directors, officers, employees, partners or licensors make any 
representation regarding the advisability of investing in any asset. A decision to invest in any such asset should not be made in reliance on any information herein. Indexes 
cannot be invested in directly. Inclusion of an asset in an index is not a recommendation to buy, sell or hold that asset. The general information contained in this publication 
should not be acted upon without obtaining specific legal, tax, and investment advice from a licensed professional. 
 
No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, mechanical, photocopying, recording or 
otherwise, without prior written permission of the applicable member of the LSE Group. Use and distribution of the LSE Group index data and the use of their data to create 
financial products require a licence from FTSE, Russell, FTSE TMX, MTSNext and/or their respective licensors. 

http://www.ftserussell.com/

